
About Fredericks Foundation:
Fredericks has provided loans to financially excluded
individuals for the last 20 years and have helped and
financed 2000+ business start-ups. We are shifting our
attention to providing capital to Charities and Social
Enterprises that are focused on helping our traditional
customer base. By doing this we believe that we can
extend our reach and help more people to live a more
financially included life. Fredericks provides capital using
a new and imaginative revenue share model, that is
neither a loan or an equity investment.

Why Revenue Share:
Revenue Participation Agreements (RPA) are a type of
financial instrument that allow both the investor and
investee to share the risk and reward of enterprise more
flexibly than debt allows and in situations in which equity
financing is not possible. In practice, a RPA is
implemented through the sale and purchase of a
revenue participation right. This provides the investor
with the right to a percentage share in the revenue of the
enterprise, not the profit. The amount payable under the
RPA is usually capped and/or limited to a fixed period.
The cap is set dependent on the perceived risk of the
enterprise. The amount repaid is proportionate to the
revenue, so can decrease when times are hard.

Why Would a Charity or Social Enterprise
Use them?
They can be used in situations in which a loan is
not available/desirable and share capital is not
possible.It is ‘patient’ capital. If the enterprise
performs badly, the repayments reduce.The risk
and the reward of the investment is shared
between the investor and the investee. Providers
of equity capital tend to want a clear way to
recoup capital, through an exit strategy. An RPA
does not require this. It is also less expensive and
quicker than raising equity finance.

Best of all Worlds
An innovative and imaginative form of 
funding, where we purchase a time limited 
and capped proportion of your future 
revenue.
Normally no personal guarantees.
No additional shareholders (Not Equity) 
No Interest (Not a loan)Not usually a liability 
on your balance sheet – please take advice 
from your accountant/tax adviser. We share 
your pain as payments decrease as revenue 
declines and only increase when they grow. 
Built in protection for your organisation, 
with both a cap on total payment and a 
fixed term period. So, payments stop when 
either is reached, whichever comes first, 
unlike equity when dividends and part 
ownership are long term.
Access to additional funding. Subject to 
approval.T he satisfaction of helping other 
deserving and some-times struggling 
charities and social enterprises, to reach 
their goals by the principle of ‘Paying it 
Forward’.
Fredericks Foundation is a not-for-profit 
organisation and as a registered charity all 
profits are used to achieve our charitable 
aims. 85% of our team are unpaid 
volunteers.

Benefits of Revenue Share:
Revenue Share is:

Specialist funding for charities
and social enterprises

For more information please contact:
sales@fredericksfoundation.org
www.fredericksfoundation.org
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